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VALUATION 

Current Price $2.63 

52 Week Range $2.17-3.67 

Market Cap ($-Mn) 96.62 

Book Value/Share $3.44 

Shares Out. (Mn) 36.7 

Float 99% 

Avg. 3-Month Volume 0.19Mn 

P/E (2026E EAD) 4.8x 

P/B 0.8x 

Source: TIKR 

 

FUNDAMENTALS 

EAD (2025) $15.8Mn 

EAD (2026E)  $20.0 Mn 

EAD (2027E)  $21.8 Mn 

EAD/ Share (2025) $0.47 

EAD/ Share (2026E) $0.55 

EAD/ Share (2027E) $0.60 

Cash and cash 
equivalents 

$54.9Mn 

Source: Street Estimates from TIKR 

 

STOCK PRICE PERFORMANCE 

 

Source: TIKR 
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Cherry Hill Mortgage Investment Corp. (CHMI) 

Improving Earnings and Book Value Momentum Support 

Outlook; Yield and Valuation Remain Attractive 

◼ Key Takeaways: 

− Sequential improvement in earnings and book value reflected tighter 
spreads, stable carry, and expense normalization. 

− MSR and RMBS portfolios continued to deliver complementary 
performance within the hybrid framework. 

− Expense normalization following 3Q personnel changes supported 
improved earnings conversion and dividend coverage.  

− Capital allocation flexibility remains a key lever, with preferred 

repurchases and BV-accretive buybacks under evaluation.  

− Attractively valued given improving fundamentals, book value growth, 
and best-in-class dividend yield of 15.2%. 

◼ In line quarter with stable NII, while book value and NAV expanded 
sequentially, reflecting improved earnings quality and portfolio 
resilience. Net interest income (NII) remained stable at $3.2 million in 4Q25 
vs. $3.3 million in 3Q25, as portfolio earnings benefited from higher asset 
yields and stable financing costs. For the year ended December 31, 2025 
(FY25), NII turned came in at $11.3 million compared with a negligible NII in 
the prior-year period, helped by a $6.0 million reduction in interest expense.  
Book value per common share increased to $3.44 from $3.36 as of 
September 30, while on an NAV basis (including preferred stock), NAV rose 
approximately $3.1 million, or 1.3%, sequentially, underscoring steady 
capital accretion despite modest quarterly NII pressure. 

◼ Net servicing income remained resilient as MSR portfolio continued to 
perform well. NSI totaled $8.1 million in 4Q25 versus $8.5 million in 3Q25, 
reflecting modestly lower servicing fee income of $10.6 million and slightly 
higher servicing costs. For FY25, NSI was $34.0 million compared with $36.1 
million in the prior year, as portfolio size changes reduced fees, partially 
offset by lower servicing costs. The MSR portfolio continues to benefit from 
a weighted-average note rate in the mid-3% range, well below prevailing 
mortgage rates, limiting refinance incentives. Prepayment speeds remained 
contained at ~5.1% CPR, and while higher coupon cohorts could see 
incremental activity if mortgage rates approach ~5.5%, the refinanceable 
universe remains limited at current levels, supporting servicing income 
durability. 

◼ Other income reflected hedging volatility alongside favorable RMBS 
performance. Realized RMBS losses and MSR gains were negligible in 
4Q25, while realized derivative losses narrowed to $1.9 million from $10.5 
million in the prior quarter. Unrealized activity included a $6.6 million gain on 
RMBS, partially offset by a $0.4 million derivative loss and a $3.9 million loss 
on servicing-related assets. Overall, stronger NII and reduced other losses 
sequentially more than offset the decline in NSI, driving total income of 
$11.8 million, up 37% quarter over quarter.
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Chart 1: Net Interest Income and Net Servicing Income Trend – 4Q25 

  

Source: Exec Edge Research, Company Filings 

◼ Industry environment remains broadly supportive despite a softer tone emerging early in 1Q26. Mortgage 

markets benefited through 4Q25 from lower volatility, a steeper yield curve, tighter spreads, and 50bps of FOMC 

easing, supporting valuations and portfolio carry. Additional macro factors – reduced tariff rhetoric, solid domestic 

growth, and contained policy risks – reinforced risk sentiment, driving broad portfolio gains across mortgages, swaps, 

futures, and MSRs, with lower- and middle-coupon mortgages outperforming. More recently, spreads tightened 

through January before modestly widening into February alongside curve flattening and a flight-to-quality bid, 

resulting in somewhat wider bid-ask levels and softer near-term technicals versus 4Q25. Nonetheless, the broader 

environment remains constructive, supported by easing expectations and improving funding dynamics. 

− Prepayment risk remains contained amid low refinancing incentives, with portfolio construction and 

prepay protections supporting earnings stability. MSR CPR remains ~5.1%, with only ~19% of mortgages 

refinanceable at current rates. While a mortgage rate near ~5.5% could expand refinanceable exposure toward 

~30%, positioning in 5.0%-5.5% specified pools and discount purchase accretion provides meaningful mitigation. 

Management expects CPR to remain contained even under lower-rate scenarios, potentially peaking in the mid-

teens and supporting earnings and book value stability. 

◼ Strategic partnership with Real Genius LLC progressing on plan, providing scalable digital origination 

optionality. CHMI’s investment in Real Genius continues to develop in line with expectations, supported by its 

proprietary direct-to-consumer platform delivering a fully digital mortgage experience through instant prequalification, 

automated documentation, and real-time loan tracking via a custom-built point-of-sale system. With 30-year 

mortgage rates still near ~6% and potential additional Fed rate cuts ahead, management expects improving 

affordability and refinancing incentives to support platform growth. 

◼ RMBS and MSR portfolios continued to provide complementary earnings support within hybrid structure. 

The RMBS portfolio remained positioned in lower- and middle-coupon securities, a positioning shift initiated earlier 

in the year that benefited performance as expectations for Fed easing supported pricing of lower coupons. As of 

quarter end, RMBS represented roughly 79% of investable assets (excluding cash) and approximately 40% of equity 

capital, reflecting continued strategic allocation. RMBS prepayment speeds increased to ~8.5% CPR versus 6.1% 

in 3Q25, consistent with modest rate volatility and coupon mix dynamics. Despite higher speeds, portfolio 

construction including specified pool exposure and discount purchase levels limited earnings impact while 

supporting favorable accretion dynamics. MSR portfolio remained a stabilizing earnings component, with ~$15.9 

billion UPB exposure and ~5.1% net CPR, reflecting a portfolio that remains 250 bps out-of-the-money relative to 

prevailing mortgage rates. Management reiterated that refinancing activity would likely remain constrained until 

mortgage rates approach approximately 5.5%, supporting near-term servicing income durability. 

− Hedge positioning and stable funding supported earnings visibility and book value stability. Hedge 

activity during the quarter included modest adjustments, including initiation of a small SOFR futures position as 

part of the transition toward SOFR-linked instruments. The broader hedge framework continued to mitigate 

funding and duration risk, enabling core earnings to reflect carry dynamics rather than mark volatility. Repo 
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financing remained stable, with leverage of approximately 5.4x, consistent with CHMI’s disciplined balance sheet 

approach and providing capacity for opportunistic portfolio deployment. 

◼ 4Q25 reflected improving earnings momentum, with EAD increasing sequentially and consensus implying 

continued quarterly progression. CHMI’s net income saw a 74% uptick in 4Q25 from the previous quarter, rising 

from $4.5 million to $7.9 million. GAAP net income applicable to common shareholders was $5.3 million compared 

to $2.0 million, translating into an EPS of $0.14/share. As seen in the chart below, the earnings available for 

distribution (EAD), reconciled higher to $6.4 million at the total level and $3.9 million attributable to common, or 

$0.11/share, versus $0.09/share in 3Q25. Consensus EAD per share is expected to increase sequentially each 

quarter, reaching $0.16 by 4Q26. On an annual basis, Street estimates project EAD of $0.55 per share in 

2026, rising to $0.60 per share in 2027. (Source for consensus estimates: TIKR) 

− Positive outlook underpinned by disciplined growth and balance sheet strength. Management highlighted a 

constructive 2026 outlook, with a continued focus on pursuing accretive investment opportunities while 

maintaining prudent leverage and strong liquidity. Growth remains measured and return-driven, reflecting a 

balanced approach that prioritizes financial flexibility and sustainable long-term value creation. 

− G&A expenses declined sequentially as prior quarter one-off personnel-related costs rolled off, driving 

normalization in operating expenses. Management noted the ~30% q/q reduction in G&A was primarily due to 

nonrecurring personnel transition expenses incurred in 3Q25, with 4Q25 reflecting a return to a normalized cost 

base and improved operating expense visibility going forward. 

Chart 2: EAD Bridge in 4Q25 

 

Source: Exec Edge Research, Company Filings 
 
 
 
 
 
 
 

Chart 3: Estimates for Core EPS or EAD/Share Suggest Strengthening Fundamentals 
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Source: Exec Edge Research, Company Filings, Forward Estimates from TIKR. Data as of 2/26 close. 

◼ Book value per share expanded sequentially, supported by solid comprehensive income generation and 

stable share count. In 4Q25, BVPS ended at $3.44 versus $3.36, aided by $7.9 million in comprehensive income 

to common shareholders, while net income to common shareholders was $5.3 million. Share count remained stable 

at ~36.7 million. Management provided an inter-quarter update indicating ~1% book value growth in 1Q26, 
suggesting continued NAV stability despite evolving market conditions. 

◼ Liquidity remains robust and leverage conservative, supporting funding stability and strategic flexibility. 

Unrestricted cash totaled $54.9 million, plus $7.5 million restricted, providing adequate margin and operating 

headroom. Liquidity is supported by recurring RMBS and MSR cash flows, repo and MSR financing access, and 

optionality from warehouse, securitization, and ATM channels, with resources expected to cover obligations over 

the next 12 months. Financing diversification remains solid, including $1.1 billion of repo across 16 counterparties 

with a 4.4% weighted-average haircut, ~4.0% cost, and ~16-day tenor, limiting rollover risk. Portfolio leverage ended 

at 5.4x, reflecting a prudent stance while retaining capacity for accretive deployment as funding conditions improve.  

− We believe the $0.10 common dividend for 4Q25, which was fully covered by EAD/share (1.1x coverage), 

reflects strengthening earnings visibility and improving payout sustainability. While valuation-driven 

volatility remains inherent within hybrid mREIT earnings profiles, CHMI exited the quarter with a higher EAD run-

rate, improved coverage metrics, and credible visibility toward further earnings expansion as funding costs 

normalize and portfolio carry remains intact.  

Attractively Valued Amid Improving Book Value and Earnings Trajectory 

◼ CHMI shares have recovered from December lows but continue to screen undervalued relative to improving 

fundamentals and a progressively more constructive operating backdrop. Please note that the following 

analysis is for illustrative purposes only and does not constitute a stock recommendation, price target, or 

buy/sell/hold rating. Our valuation assessment incorporates multiple approaches, including absolute time-series 

analysis and relative peer comparison. While we do not provide a formal price target for CHMI, the analysis below 

highlights the stock’s positioning across key valuation metrics and potential re-rating pathways. 

− CHMI currently trades at a discount across core valuation metrics, suggesting valuation remains 

disconnected from strengthening operating performance observed through 4Q25. The stock trades at a 

49% discount to its 1-year high NTM P/E multiple and a 43% discount to its 1-year P/BVPS multiple, reflecting 

lingering macro uncertainty rather than underlying earnings or balance sheet deterioration. We believe improving 

book value momentum, strong liquidity, disciplined leverage, supportive RMBS/MSR portfolio mix, and resilient 

servicing cash flows collectively underpin the investment case. Additional potential catalysts include funding-

cost normalization should policy easing materialize, continued portfolio rotation toward lower- and middle-

coupon exposures, expense normalization following internalization, and longer-term optionality associated with 

the Real Genius origination channel. 

◼ Absolute valuation analysis indicates meaningful upside potential relative to historical trading ranges.  
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− CHMI currently trades at 4.8x NTM P/E, below its 3-year peak multiple of 7.1x. Applying the historical peak 

multiple to FY26E EAD/share implies an illustrative value of approximately $3.9 per share.  

− On a book value basis, CHMI trades at 0.76x LTM P/BVPS, below its 3-year peak of 1.1x; applying the peak 

multiple to current book value implies an indicative valuation of approximately $3.7 per share. Together, these 

time-series analyses highlight the degree of multiple compression experienced despite improving operating 

conditions. 

◼ Relative valuation further reinforces CHMI’s discounted positioning within the hybrid mREIT peer set. The 

company’s 4.8x NTM P/E represents a ~32% discount to the peer average of 7.0x, while its ~0.8x LTM P/BVPS 

similarly screens below sector averages. Conversely, CHMI’s 15.2% dividend yield (as of Feb 26 close) remains 

above the industry average of approximately 14.9%, underscoring the attractive income profile available at current 

valuation levels. Taken together, we view CHMI as attractively valued on both absolute and relative bases, with 

potential for multiple expansion as earnings visibility improves, book value momentum persists, and broader 

mortgage market conditions stabilize. 

◼ Capital allocation flexibility remains an underappreciated lever within CHMI’s investment framework. CHMI 

indicated it is actively assessing repurchases of the Series B preferred, which recently traded at a discount, and may 

pursue buybacks if economically attractive. On common equity, CHMI views the stock as undervalued relative to 

operating performance but is currently focused on portfolio growth rather than committing to a formal buyback 

program, with any repurchase decisions to be evaluated against book value accretion. We believe this disciplined 

approach to capital deployment reinforces balance sheet strength while preserving optionality to enhance 

shareholder value as market conditions evolve. 

 

Chart 4: Valuation Analysis Based on NTM P/E* Multiple 

 

 
 

Source: Exec Edge Research, TIKR. Data as of 2/26 close. *Core EPS/EAD per share has been used for calculation of the P/E multiple. 
 

Chart 5: Valuation Analysis Based on LTM P/BVPS Multiple 

 

 
 

Source: Exec Edge Research, TIKR. Data as of 2/26 close. 
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Chart 6: Trading Comps – CHMI vs. Peers 

 

Source: Exec Edge Research, TIKR. Data as of 2/26 close. *Core EPS/EAD per share has been used for calculation of the P/E multiple for CHMI 

Chart 7: CHMI - Financial Snapshot 

 

Source: Exec Edge Research, Company Filings 
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Disclaimer 
By using Exec Edge, Exec Edge Research, Executives-Edge.com or and any subdomain or premium service offered by 

Capital Markets Media LLC (collectively, “Exec Edge”), hereafter referred to as "Services", you acknowledge that (i) any 

and all Services provided are for informational purposes only and do not constitute a recommendation for any particular 

stock, company, investment, commodity, security, transaction, or any other method of trading featured in any place on 

Exec Edge (ii) Exec Edge does not guarantee the accuracy, completeness, or timeliness of the Services provided (iii) 

views offered by any Services, outside contributors, columnists, partners and employees are not specifically endorsed 

by Exec Edge, nor does Exec Edge hold any responsibility or liability for any actions, negative or otherwise, taken by 

you either directly or indirectly as a result of participating in any Services offered. 

Exec Edge, its employees, partners, and any other representatives will not, either directly or indirectly, be held liable, 

accountable, or responsible, in any capacity, to you or to any other person for any (i) errors, inaccuracies, or omissions 

from the Services including, but not limited to, quotes, rumors, chatter, financial data, and reports; (ii) interruptions, 

delays, or errors in delivery or transmission of the Services, (iii) damages or losses arising there from or occasioned 

because of, or by any reason of nonperformance. 

Exec Edge makes its best efforts to carefully research and compile all information available. In doing so, the published  

content may include mentions of rumors, chatter, or unconfirmed information, which may or may not be provided to Exec 

Edge for the purpose of being included on the Site. Nothing include on the Site, including statements on returns, share 

price gains, capital gains, or other forecast(s) shall be read as financial advice nor shall any of the foregoing be relied 

upon in making financial or investment decisions. Readers should beware that while unconfirmed information may be 

correlated with increased volatility in securities, price movements based on unofficial information may change quickly 

based on increased speculation, clarification, or release of official news. Any information on the Site may be outdated at 

the time of posting or of your review of same.  

Please be advised that foreign currency, stock, and option trading involves substantial risk of monetary loss. Neither 

Exec Edge nor its staff recommends that you buy, sell, or hold any security and nothing on the Site shall be considered 

to be investment advice.  Exec Edge does not offer investment advice, personalized or otherwise. All information 

contained on this website is provided as general commentary for informative and entertainment purposes, and does not 

constitute investment advice. No guarantee can be given for the accuracy, completeness, or timeliness of any information 

available on the Site.  

Liability 

Exec Edge reserves the right, at any time, and without notice to You, to change (i) any terms and services listed under 

Exec Edge's Terms of Service (ii) any portions of the Services, including but not limited to the discontinuation or 

elimination of any feature of the Services, including but not limited to the addition or removal of any Partner or employee 

content (iii) any fees or conditions established for usage of any of the Services provided by Exec Edge. Any changes to 

Exec Edge's Terms of Service or Services will be effective immediately following the posting of any modification to our 

Services and Terms of Service. 

Exec Edge will not accept liability for any loss or damage, including without limitation to, any loss of profit, which may 

arise directly or indirectly from use of or reliance on this information, whether specifically stated in the above Terms of 

Service or otherwise. Exec Edge recommends that you conduct your own due diligence and consult a certified financial 

professional for personalized advice about your financial situation. Exec Edge, its data providers, the financial exchanges 

and each of their affiliates (i) expressly disclaim the accuracy, adequacy, or completeness of any data on the Site;  and 

(ii) shall not be liable for any errors, omissions or other defects in, delays or interruptions in such data; or (iii) for any 

actions taken in reliance thereon. Neither Exec Edge nor any of its information providers will be liable for any damages 

relating to your use of the information provided herein, including but not limited to financial loss. 

Material from Exec Edge may not be published in its entirety or redistributed without the approval of Exec Edge. 

Exec Edge does and seeks to do business with companies covered in research notes, including but not limited to 

conference sponsorships and other in-person and/or video events.  Exec Edge may also earn a fee from selling data, 

including information pertaining to persons accessing the site or research on specific companies. Such endeavors may 
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lead to additional revenue sources available to Exec Edge, including, but not limited to publications available on the Site 

as a result of paid-for research. 

Analyst Certification  

All of the views expressed in this report accurately reflect the personal views of the responsible analyst(s) about any and 

all of the subject securities or issuers. No part of the compensation of the responsible analyst(s) is, or will be, directly or 

indirectly, related to the specific recommendations or views expressed by the responsible analyst(s) in any report.  

Data 

Exec Edge, its data providers, the financial exchanges and each of their affiliates (A) expressly disclaim the accuracy, 

adequacy, or completeness of any data and (B) shall not be liable for any errors, omissions or other defects in, delays 

or interruptions in such data, or for any actions taken in reliance thereon. Neither Exec Edge nor any of its information 

providers will be liable for any damages relating to your use of the information provided herein. Either Exec Edge or its 

third party data or content providers have exclusive proprietary rights in the Site, the data generated by the Site, and 

information provided by You through your access and use of the Site. By using the Site, You agree that your information 

may be provided and/or sold to third parties. You agree not to copy, modify, reformat, download, store, reproduce, 

reprocess, transmit or redistribute any data or information found herein or use any such data or information in a 

commercial enterprise without obtaining prior written consent. All data and information is provided as is. 
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