
                                                                                                                                                                                                                                                                          

 

2Q FY26 Earnings Update 

aVALUATION 

Current Price $41.62 

52 Week Range $30.02-53.36 

Market Cap ($-Mn) 1,378 

Ent. Value ($-Mn) 1,096 

Shares Out. (Mn) 33.1 

Float 93.5% 

Avg. 3-Month Volume 0.19Mn 

LTM P/E 11.4x 

Source: TIKR. Data as of 9/3 close. 

 

FUNDAMENTALS 

Revenue (FY24) $643 Mn 

Revenue (FY25)  $651 Mn 

Revenue (LTM) $659 Mn 

EPS (FY24) $1.65 

EPS (FY25)  $2.50 

EPS (LTM) $3.65 

Cash, equivalents and ST 
investments (2Q FY26) 

$379.5 Mn 

Source: Company Filings, TIKR 
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REX American Resources Corp. (REX) 

Record Second Quarter Driven by Stronger Crush Margins and 45Z; 

Draft Class VI Permits Advance CCS Project; Valuation Remains 

Reasonable 

◼ Key Takeaways: 

− Record 2Q EPS of $1.06 versus $0.22 y/y, as stronger crush economics 

and 45Z drove gross profit to $53.3 million and gross margin to 31.6%, 

up ~2,260 bps. 

− 45Z income increased to $18.4 million from $7.5 million sequentially, 

lifting first-half credits to $26.0 million and strengthening gross profit. 

− One Earth remains on track for year-end 2026 construction completion 

and a phased ramp toward 175 million gallons, with approximately 200 

million gallons targeted around early to mid 2027. 

− Draft Class VI permits materially advance CCS, while exports, California 

E15 and stronger co-product pricing support a constructive industry 

backdrop. 

− Valuation remains reasonable, with REX trading below historical and 

peer benchmarks despite stronger earnings, improving project visibility 

and multiple re-rating catalysts.  

◼ Record second-quarter earnings reflected materially stronger core 

ethanol economics alongside a larger 45Z contribution. REX reported 

2Q FY26 net sales and revenue of $168.5 million, up 6.3% from $158.6 

million in 2Q FY25, while gross profit increased to $53.3 million from $14.3 

million and gross margin expanded to 31.6% from 9.0%. 45Z production 

tax credit income contributed $18.4 million during the quarter, while core 

profitability also improved sharply, with gross profit excluding 45Z at 

approximately $34.9 million, up roughly 144% y/y. Income before taxes 

increased to $48.1 million from $12.1 million, and net income attributable to 

REX shareholders reached $34.9 million versus $7.1 million. Diluted EPS 

increased to $1.06 from $0.22, marking the strongest fiscal second quarter 

in company history and extending REX's profitability streak to 24 consecutive 

quarters.  

◼ Improved crush margins were the principal operating driver, with 

stronger ethanol and co-product pricing broadening the earnings 

improvement. Consolidated ethanol sales were 70.6 million gallons, 

consistent with 70.6 million gallons in the prior-year quarter, while realized 

ethanol pricing net of hedging increased to $1.78 per gallon from $1.75. 

Ethanol revenue reached approximately $125.8 million, representing 74.7% 

of quarterly revenue. Dried distillers grain ASP increased 16% to $166.55 per 

ton from $143.63, with volume of 145,081 tons versus 148,017 tons, 

generating approximately $24.2 million of revenue. Distillers corn oil provided 

another meaningful margin contribution, with volume increasing to 24.3 

million pounds from 23.1 million and ASP rising 33% to $0.72 per pound from 

$0.54, resulting in approximately $17.6 million of revenue. Modified distillers 

grains contributed another $0.8 million at an ASP of $65.10 per ton. The 

improvement across ethanol, DDG and corn oil is consistent with a stronger 

crush environment and reinforces the earnings contribution from product mix 

as REX prepares to add incremental One Earth capacity. 

September 4, 2026 
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Chart 1: REX Revenue & EPS (Quarterly) 

 

Source: Exec Edge Research, REX SEC Filings, TIKR. REX’s Fiscal ends on 1/31. 

◼ 45Z has become a material and increasingly visible earnings layer, with the quarterly contribution more than 

doubling sequentially. REX recognized $18.4 million of 45Z production tax credit income in 2Q, up from $7.5 million 

in 1Q, bringing 1H FY26 credits to approximately $26.0 million, net of estimated monetization expenses. REX 

currently intends to sell the transferable 45Z credits earned in FY26, compared with using FY25 credits to offset 

taxes due. Including $31.7 million recognized in FY25, cumulative 45Z benefits from consolidated facilities have 

reached approximately $57.7 million, including minority interests. The 2Q credit represented approximately 34.5% 

of reported gross profit of $53.3 million, while the first-half contribution represented approximately 31.5% of gross 

profit of $82.4 million. Because 45Z is recorded within gross profit rather than revenue, its growing contribution is 

making reported margins structurally less comparable with prior periods and should scale further as One Earth adds 

production volumes eligible for the credit. 

◼ CCS creates a second economic layer through 45Q and potentially higher 45Z economics. Under the current 

framework, 45Z credits can be earned in $0.10 per gallon increments from $0.10 to $1.00 per gallon based on carbon 

intensity, with the first $0.10 available below a CI score of 47.5 and the program currently extending through calendar 

2029. The 45Q framework provides an $85 per ton credit for qualifying sequestered carbon for 12 years following 

project commencement, with direct pay available during the first five years, and REX estimates potential annual 45Q 

benefits of approximately $36 million. During the 2025 to 2029 overlap period, REX can elect the economically more 

attractive program, providing flexibility to optimize credit economics as CCS lowers carbon intensity and final 45Z 

rules become clearer. 

Chart 2: 45Z Benefits Scaling; CCS Could Expand Low-Carbon Credit Potential 

 

Source: Exec Edge Research, Company Investor Presentation. *The ethanol industry is awaiting guidance from the U.S. Treasury Department on  
final rules and qualifications for 45Z tax credits; preliminary guidance was issued in February 2026 

◼ One Earth remains the principal organic volume growth driver, with a phased path from approximately 150 
million to 200 million gallons of annual capacity. The facility currently produces approximately 150 million gallons 
annually, with construction for the next capacity step progressing on schedule and additional production expected to 
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come online before the end of 2026. The first operating milestone is approximately 175 million gallons, a roughly 
17% increase from the current level. Following that step, additional EPA and Illinois EPA approvals are required 
before production can move toward approximately 200 million gallons, with production expected to approach that 
level around early to mid-2027. Reaching 200 million gallons would represent approximately 33% growth from the 
current One Earth base and would expand ethanol, co-product and eligible 45Z production while leveraging REX's 
existing Corn Belt infrastructure and market access. 

◼ Draft Class VI permits represent the most significant CCS regulatory milestone to date and materially reduce 
federal permitting uncertainty around the One Earth project. On August 17, the EPA issued draft Class VI 
permits for three injection wells with combined storage capacity of approximately 90 million tons, with the September 
presentation projecting final EPA permits in November 2026. Construction of the carbon capture and compression 
facility is substantially complete, with facility testing remaining. Cumulative investment in the ethanol expansion and 
CCS projects reached approximately $191.2 million at 2Q FY26-end, up from $176.3 million at 1Q-end and 
approximately $166 million at FY25-end. With the federal process materially advanced, the remaining project 
sequence centers on the approximately 5-mile connector pipeline, Illinois EPA approvals and local zoning 
requirements, with the pipeline approval appearing to be the principal milestone. 

Chart 3: One Earth CCS - Project Readiness, Permitting and Monetization Pathway 

Workstream Status Key metric Next milestone 

Capture & 
Compression 

Substantially complete; 
testing remains 

~560K tons CO2/year Complete testing 

Class VI Wells Draft permits issued Aug. 17 90MM tons capacity Final EPA permits 

Illinois Approvals 
ICC / IEPA processes 
underway 

~5-mile pipeline 
Submit / secure 
approvals 

Land / Storage 
Rights 

Route consent secured for 
Wells 1 and 2 

Well 1 easements cover ~15 years of 
One Earth emissions 

Supports initial 
storage 

Third-Party Storage Future optionality Significant excess capacity 
Potential third-party 
contracts 

SAF / Low-Carbon 
Ethanol 

Future demand pathway Lower CI ethanol 
Potential SAF 
demand 

 

Source: Exec Edge Research, Company Investor Presentation 

◼ Excess storage capacity creates meaningful third-party sequestration optionality and expands One Earth's 
longer-term low-carbon fuel positioning. The project is designed to sequester approximately 560,000 tons of CO2 
annually from One Earth following the expansion, compared with approximately 90 million tons of total storage 
capacity across the three wells. REX has secured consent from 100% of landowners for the pipeline route associated 
with Wells 1 and 2 and sufficient subsurface easements for Well 1 to sequester all One Earth emissions for 
approximately 15 years. The substantial excess capacity creates a potential fee-generating opportunity from third-
party emitters, while lower-carbon ethanol could also support additional demand from sustainable aviation fuel 
markets. These opportunities remain longer-term, with REX currently focused on completing and permitting its own 
CCS project before pursuing third-party sequestration. 

◼ Export growth and California E15 broaden the demand backdrop as One Earth prepares to add production 

capacity. U.S. ethanol exports increased approximately 13% during the first six months of 2026, with continued 

record export demand supporting industry fundamentals entering 3Q. California's approval of E15 creates another 

meaningful demand channel, with management citing approximately 695 million gallons of potential consumption. 

Recent RIN exemption developments could pressure RIN economics, although management does not expect a 

major impact on ethanol sales given that the exemptions span both D4 and D6 credits and export demand remains 

strong. Together, sustained export growth and broader E15 adoption improve the industry's ability to absorb 

incremental production as REX moves first toward 175 million gallons and subsequently approximately 200 million 

gallons at One Earth. 

◼ Higher incentive compensation absorbed some operating leverage, while unconsolidated affiliates provided 
a materially larger earnings contribution. SG&A increased to $15.6 million from $6.2 million y/y, primarily reflecting 
higher incentive compensation tied to stronger results and restricted stock awards issued during the quarter. Equity 
in income of unconsolidated affiliates increased to $7.2 million from $0.9 million, benefiting from stronger industry 
conditions and production tax credit contributions at REX's non-consolidated facilities. Interest and other income 
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was broadly stable at $3.2 million versus $3.1 million y/y, reinforcing that the earnings improvement was primarily 
driven by operating performance, 45Z and stronger affiliate profitability. 

◼ Liquidity and working capital strengthened despite higher project spending, reinforcing REX's ability to fund 
One Earth and CCS internally. REX ended 2Q with $379.5 million of cash, cash equivalents and short-term 
investments, up from $364.3 million at the end of 1Q and $310.5 million a year earlier, while continuing to carry no 
bank debt. Working capital increased to $391.5 million from $376.2 million sequentially and $353.4 million y/y. First-
half operating cash flow increased to $38.0 million from $12.8 million, while capital expenditures rose to $35.0 million 
from $28.9 million. REX currently expects to spend another $20 million to $30 million across its projects during the 
remainder of FY26, with all expenditures funded from available cash. The balance sheet therefore continued to 
strengthen even as cumulative One Earth and CCS spending reached $191.2 million, preserving flexibility for 
additional capital deployment as the projects move toward completion. 

◼ Working-capital movements remained manageable, with higher receivables and prepaid assets offset by 

stable inventory and stronger cash generation. Accounts receivable increased to $23.5 million at July 31 from 

$14.7 million at FY25-end, while inventory was broadly stable at $29.0 million versus $28.4 million and accounts 

payable declined to $36.7 million from $38.4 million. During the first half, accounts receivable represented an $8.8 

million use of operating cash and prepaid and other assets represented a $27.3 million use, while inventory absorbed 

only $0.6 million. Despite those uses, cash flow from operations increased nearly threefold to $38.0 million from 

$12.8 million, reflecting materially stronger earnings despite working-capital outflows. 

◼ Capital allocation remains focused on completing organic growth projects, while repurchases and selective 
M&A retain strategic relevance. REX acquired approximately $1.6 million of treasury stock during 1H FY26 versus 
$33.4 million in the prior-year period, while first-half capital expenditures were $35.0 million and cumulative One 
Earth and CCS investment reached $191.2 million. Share repurchases have historically been a preferred method of 
distributing capital, and REX continues to evaluate acquisitions of ethanol plants and businesses in adjacent 
industries. With $379.5 million of cash and short-term investments, no bank debt and the major One Earth and CCS 
investments moving toward completion, the balance between additional organic investment, repurchases and 
selective acquisitions should become increasingly important to the equity story. 

◼ Outlook remains constructive, with 3Q results expected to exceed the prior-year period as 45Z, exports and 

stronger core ethanol economics support the second-half setup. At this early stage of 3Q FY26, REX expects 

to remain profitable and anticipates results above the prior-year period, when diluted EPS was $0.71 on revenue of 

$175.6 million. First-half FY26 EPS reached $1.62 versus $0.47 y/y, while 45Z benefits totaled approximately $26.0 

million and export demand remained strong. The One Earth expansion remains on track for construction completion 

by the end of 2026, with production expected to step toward approximately 175 million gallons, while the three draft 

Class VI permits represent another important step in advancing CCS. The medium-term setup remains tied to 

sustained crush economics, continued 45Z monetization, the One Earth ramp toward 175 million gallons followed 

by permitting toward approximately 200 million gallons, and completion of the remaining CCS approvals. 

Chart 4: Quarterly Financial Snapshot 

 

Source: Exec Edge Research, REX SEC Filings. REX’s Fiscal ends on 1/31. 
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Valuation: Execution Across One Earth and CCS Supports Re-Rating Potential 

◼ Disclaimer: Exec Edge does not publish proprietary estimates, ratings, price targets, or investment 

recommendations. The valuation discussion below is illustrative only and is based on company filings, management 

commentary, and third-party data and estimates. It does not constitute a recommendation, price target, rating, or 

prediction of future pricing. 

◼ Valuation remains reasonable following the step-up in earnings and improving visibility across One Earth, 

45Z and CCS. At the September 3 close of $41.62, REX has a market capitalization of approximately $1.38 billion 

and enterprise value of ~$1.1 billion, and trades at 11.4x LTM EPS of $3.65, down from 16.6x at the end of the prior 

quarter and well below its three-year peak of 27.9x. We apply a 16x illustrative P/E multiple, representing an 

approximately 23% premium to the current profitable peer average of 13.0x, but still roughly 43% below REX's three-

year peak. We believe this modest premium to peers is supported by REX's 24 consecutive profitable quarters, 

$379.5 million of liquidity, no bank debt, growing 45Z contribution, approaching One Earth capacity ramp and 

advancing CCS development, while the substantial discount to history appropriately reflects continued commodity, 

policy and permitting risk. Applying 16x to LTM EPS implies an illustrative value of approximately $58.4 per share. 

We note that cash, cash equivalents and short-term investments of $379.5 million equate to approximately $11.47 

per share, or ~28% of the current share price, with REX continuing to carry no bank debt. 

◼ Peer valuation provides a secondary cross-check, with REX trading below the profitable-peer average while 

maintaining substantial balance-sheet flexibility. GPRE trades at 8.9x LTM earnings, ALTO at 6.1x, ADM at 23.1x 

and VLO at 15.5x. The peer average is approximately 13.0x, placing REX's 11.4x multiple at roughly a 12% discount. 

The discount remains notable given REX's 24 consecutive profitable quarters, strong balance sheet and improving 

visibility across 45Z, One Earth and CCS. 

◼ Further re-rating increasingly depends on execution across a visible set of catalysts. 45Z has already 

contributed approximately $26.0 million in 1H FY26, so the next drivers are whether those economics remain durable 

and improve as carbon intensity declines. Milestones include sustained core crush profitability and 45Z contribution, 

commissioning of One Earth toward approximately 175 million gallons and progression toward 200 million gallons, 

conversion of the draft Class VI permits into final approvals, advancement of the Illinois pipeline and environmental 

permitting processes, and disciplined deployment of $379.5 million of liquidity through organic growth, repurchases 

or selective acquisitions. Continued delivery across these areas would improve visibility into the durability and scale 

of REX's earnings base as its low-carbon growth investments move closer to commercial operation. 

Chart 5: Valuation Analysis Based on LTM P/E Multiple 

 

 

Source: Exec Edge Research, TIKR. Data as of 9/3 close. 
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Chart 6: Trading Comps - REX vs. Peers* 

 

Source: Exec Edge Research, Company Investor Presentation, TIKR. Data as of 9/3 close. *Negative values are excluded from calculation of the 
respective averages. 
 

Chart 7: REX Financial Snapshot 

 

Source: Exec Edge Research, Company Filings, TIKR. REX’s Fiscal ends on 1/31. REX adopted ASU 2025-10 effective 1Q FY26 and now records 
45Z credits as production tax credit income within gross profit; FY25 has been reclassified accordingly with no change to net income attributable to 
REX shareholders.  
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Disclaimer 
By using Exec Edge, Exec Edge Research, Executives-Edge.com or and any subdomain or premium service offered by 

Capital Markets Media LLC (collectively, “Exec Edge”), hereafter referred to as "Services", you acknowledge that (i) any 

and all Services provided are for informational purposes only and do not constitute a recommendation for any particular 

stock, company, investment, commodity, security, transaction, or any other method of trading featured in any place on 

Exec Edge (ii) Exec Edge does not guarantee the accuracy, completeness, or timeliness of the Services provided (iii) 

views offered by any Services, outside contributors, columnists, partners and employees are not specifically endorsed 

by Exec Edge, nor does Exec Edge hold any responsibility or liability for any actions, negative or otherwise, taken by 

you either directly or indirectly as a result of participating in any Services offered. 

Exec Edge, its employees, partners, and any other representatives will not, either directly or indirectly, be held liable, 

accountable, or responsible, in any capacity, to you or to any other person for any (i) errors, inaccuracies, or omissions 

from the Services including, but not limited to, quotes, rumors, chatter, financial data, and reports; (ii) interruptions, 

delays, or errors in delivery or transmission of the Services, (iii) damages or losses arising there from or occasioned 

because of, or by any reason of nonperformance. 

Exec Edge makes its best efforts to carefully research and compile all information available. In doing so, the published  

content may include mentions of rumors, chatter, or unconfirmed information, which may or may not be provided to Exec 

Edge for the purpose of being included on the Site. Nothing include on the Site, including statements on returns, share 

price gains, capital gains, or other forecast(s) shall be read as financial advice nor shall any of the foregoing be relied 

upon in making financial or investment decisions. Readers should beware that while unconfirmed information may be 

correlated with increased volatility in securities, price movements based on unofficial information may change quickly 

based on increased speculation, clarification, or release of official news. Any information on the Site may be outdated at 

the time of posting or of your review of same.  

Please be advised that foreign currency, stock, and option trading involves substantial risk of monetary loss. Neither 

Exec Edge nor its staff recommends that you buy, sell, or hold any security and nothing on the Site shall be considered 

to be investment advice.  Exec Edge does not offer investment advice, personalized or otherwise. All information 

contained on this website is provided as general commentary for informative and entertainment purposes, and does not 

constitute investment advice. No guarantee can be given for the accuracy, completeness, or timeliness of any information 

available on the Site.  

Liability 

Exec Edge reserves the right, at any time, and without notice to You, to change (i) any terms and services listed under 

Exec Edge's Terms of Service (ii) any portions of the Services, including but not limited to the discontinuation or 

elimination of any feature of the Services, including but not limited to the addition or removal of any Partner or employee 

content (iii) any fees or conditions established for usage of any of the Services provided by Exec Edge. Any changes to 

Exec Edge's Terms of Service or Services will be effective immediately following the posting of any modification to our 

Services and Terms of Service. 

Exec Edge will not accept liability for any loss or damage, including without limitation to, any loss of profit, which may 

arise directly or indirectly from use of or reliance on this information, whether specifically stated in the above Terms of 

Service or otherwise. Exec Edge recommends that you conduct your own due diligence and consult a certified financial 

professional for personalized advice about your financial situation. Exec Edge, its data providers, the financial exchanges 

and each of their affiliates (i)  expressly disclaim the accuracy, adequacy, or completeness of any data on the Site;  and 

(ii) shall not be liable for any errors, omissions or other defects in, delays or interruptions in such data; or (iii) for any 

actions taken in reliance thereon. Neither Exec Edge nor any of its information providers will be liable for any damages 

relating to your use of the information provided herein, including but not limited to financial loss. 

Material from Exec Edge may not be published in its entirety or redistributed without the approval of Exec Edge. 

Exec Edge does and seeks to do business with companies covered in research notes, including but not limited to 

conference sponsorships and other in-person and/or video events.  Exec Edge may also earn a fee from selling data, 

including information pertaining to persons accessing the site or research on specific companies. Such endeavors may 
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lead to additional revenue sources available to Exec Edge, including, but not limited to publications available on the Site 

as a result of paid-for research. 

Analyst Certification  

All of the views expressed in this report accurately reflect the personal views of the responsible analyst(s) about any and 

all of the subject securities or issuers. No part of the compensation of the responsible analyst(s) is, or will be, directly or 

indirectly, related to the specific recommendations or views expressed by the responsible analyst(s) in any report.  

Data 

Exec Edge, its data providers, the financial exchanges and each of their affiliates (A) expressly disclaim the accuracy, 

adequacy, or completeness of any data and (B) shall not be liable for any errors, omissions or other defects in, delays 

or interruptions in such data, or for any actions taken in reliance thereon. Neither Exec Edge nor any of its information 

providers will be liable for any damages relating to your use of the information provided herein. Either Exec Edge or its 

third party data or content providers have exclusive proprietary rights in the Site, the data generated by the Site, and 

information provided by You through your access and use of the Site. By using the Site, You agree that your information 

may be provided and/or sold to third parties. You agree not to copy, modify, reformat, download, store, reproduce, 

reprocess, transmit or redistribute any data or information found herein or use any such data or information in a 

commercial enterprise without obtaining prior written consent. All data and information is provided as is. 


