
                                                                                                                                                                                                                                                                          

 

3Q FY25 Earnings Update 

VALUATION 

Current Price $33.68 

52 Week Range $16.73–$36.50 

Market Cap ($-Mn) 1,113 

Ent. Value ($-Mn) 867 

Shares Out. (Mn) 33.0 

Float 88.0% 

Avg. 3-Month Volume 0.19Mn 

LTM P/S 1.7x 

LTM P/E 22.5x 

Source: TIKR 

 

FUNDAMENTALS 

Revenue (FY23) $833 Mn 

Revenue (FY24)  $642 Mn 

Revenue (LTM)  $651 Mn 

EPS (FY23) $1.73 

EPS (FY24)  $1.65 

EPS (LTM)  $1.50 

Cash and cash 
equivalents (3Q FY25) 

$335.5 Mn 

Source: Company Filings, TIKR 

 

STOCK PRICE PERFORMANCE 

 

Source: TIKR 
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REX American Resources Corp. (REX) 

Operational Excellence, Expanding Ethanol Exports, and 

Industry Tailwinds Position REX for Continued Growth 

◼ Key Takeaways: 

− Strong ethanol sales volumes, robust export demand, and operational 

excellence drove 21st consecutive profitable quarter. 

− The One Earth Energy facility expansion remains on track for 2026, and 

REX is progressing its 45Z readiness with ongoing Carbon Intensity 

score assessment. Class VI permit timeline updated to June 2026. 

− Outlook is strong and industry environment remains supportive with 2025 

ethanol exports expected to set a new record, and strong corn production 

in South Dakota and Illinois to help drive input costs lower and boost 

profitability. 

− Strong cash position and no bank debt give ample capacity to fund 

growth initiatives. 

− Reasonably valued given growth prospects and industry/regulatory 

tailwinds. 

◼ Strong ethanol sales volumes, robust export demand, and favorable 

crush spreads drove 21st consecutive profitable quarter. REX reported 

net sales of $175.6 million in 3Q FY25 (quarter ending 10/31/25), up 0.4% 

y/y as ethanol sales volume came in at 78.4 million gallons vs. 75.5 million 

gallons in 3Q FY24, offset partially by average selling price (ASP) of 

$1.73/gallon during the quarter, down versus $1.83/gallon in the prior year. 

− Dried distillers grain (DDG) sales volumes during 3Q FY25 totaled 

~160,000 tons (vs. 170,000 tons y/y) with an ASP of $139.93/ton (vs. 

$147.14/ton y/y). Modified distillers grain sales volumes came in at 

21,000 tons for the quarter with an ASP of $57.03/ton. 

− Corn oil sales volumes were ~27.4 million, +17% y/y, with an ASP of 

$0.60 per pound, +36% y/y, resulting in a 60% y/y increase in corn oil 

sales during the quarter. 

− Gross profit came in at $36.1 million, down from $39.7 million in 3Q FY24 

due to lower prices for ethanol and distiller grains. SG&A decreased to 

$8.2 million vs. $8.4 million y/y, reflecting cost discipline and strong 

execution. Interest and other income totaled $3.2 million vs. $4.6 million 

a year ago, reflecting lower rates and lower investments. 

− Net income came in at $23.4 million or $0.71 per share. While down y/y, 

this marked REX’s twenty first consecutive quarter of profitability, a 

standout performance in the volatile ethanol industry. 

− We believe the quarter underscored how operational excellence, 

strong assets, and disciplined execution continue to differentiate 

REX. High-quality facilities, advantaged corn belt locations, and 

experienced team are driving consistent outperformance. Management 

noted that sustained export demand and steady corn supply supported 

the core ethanol business, while a focused investment strategy and 

prudent capital allocation helped maintain a strong balance sheet. 

December 8, 2025 
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Chart 1: REX Revenue & EPS (Quarterly) 

 

Source: Exec Edge Research, REX SEC Filings, TIKR. REX’s Fiscal ends on 1/31. 

◼ The One Earth Energy facility expansion to 200 million gallons remains on schedule for 2026, and REX is 

progressing its 45Z readiness with ongoing Carbon Intensity (CI) score assessment.  REX continues to 

advance its key growth project at the One Earth Energy facility, with the ethanol capacity expansion on track for 

completion in 2026, positioning the company for higher production volumes and improved operating efficiency. In 

parallel, REX has begun evaluating the potential near-term benefits of the federal 45Z tax credit program. The 

company is working with independent experts to measure and validate the carbon intensity of its ethanol production, 

and early indications suggest the CI score may fall below the qualifying threshold, enabling eligibility for future tax 

credits once final Treasury guidance is issued. 

− The Class VI permit timeline has been updated to June 2026, with carbon capture progress advancing 

within the revised project budget.  REX reported that the EPA now expects to finalize its Class VI injection 

well permit in June 2026, a shift from the previous estimate of March 2026. The company continues to engage 

constructively with regulators throughout the review process. As of 3Q FY25 end, REX had invested 

approximately $155.8 million across its carbon capture and ethanol expansion projects and remains on track to 

complete both initiatives within the combined capital budget of $220 million to $230 million. 

− No firm application timeline yet from the Illinois Commerce Commission (ICC); REX expects to proceed 

only after the permitting moratorium ends on July 1, 2026. While the ICC has begun public hearings and is 

actively working through requirements for carbon pipeline permitting, the agency has not provided a definitive 

timeline for accepting applications. REX expects to file only after the moratorium on new carbon pipelines ends 

on July 1, 2026. Management also highlighted that all easements for its planned ~6-mile line are already 

secured. The pipeline was deliberately routed away from the Mahomet Aquifer to avoid environmental risks. 

− REX is focused on completing Well #1 before pursuing third-party sequestration agreements, though 

inbound inquiries already show strong interest. All three wells, including Well #1, are expected to have 

meaningful headroom to accept CO₂ from external partners, and interest from potential counterparties has 

already been strong. However, the company does not intend to enter into any commitments until key milestones 

are achieved, including securing the Class VI permit and completing the associated pipeline. Once those steps 

are finalized, management expects to be well-positioned to negotiate third-party contracts given the level of 

inbound inquiries received to date. 

− No assurance of earning 45Z credits this year, as regulatory details remain unclear, though the company 

is actively preparing to qualify once rules are finalized. Management noted that federal agencies have not 

yet published the specific carbon-intensity scoring criteria or the final guidelines tied to indirect land-use change, 

making it too early to determine eligibility. While the company is working diligently to position itself for potential 

credit generation in the current year, management reiterated that outcomes depend entirely on how the 
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regulations are written. Retroactive recognition of credits, if permitted, would be beneficial, but no formal 

assumptions can be made until the government issues definitive rules. 

Chart 2: REX – Benefiting from Strengthening Policy and Industry Tailwinds 

 

Source: Exec Edge Research, Company Investor Presentation.  *The ethanol industry is awaiting guidance from the U.S. Treasury Department on 
final rules and qualifications for 45Z tax credits. 

◼ Industry environment remains supportive – even though tariffs created early disruption, rising ethanol 

exports have offset much of the downside and are expected to strengthen further in 2026. Management noted 

that initial tariff-related concerns were significant, particularly given Mexico’s position as the largest importer of DDG 

and Canada’s role as the largest buyer of U.S. ethanol. While these trade relationships remain important, REX 

highlighted that tariff pressures and ongoing negotiations have opened new export opportunities in Europe and other 

markets. As a result, ethanol exports from January to August increased to roughly $1.4 billion, up from $1.2 billion 

last year. However, weaker global demand for soybeans and soybean oil, driven in part by reduced Chinese 

purchasing has weighed on corn oil prices and created some uncertainty around DDG exports. Despite these 

pockets of softness, management remains encouraged by the continued momentum in ethanol exports and expects 

further growth into 2026. Additionally, record corn production in Illinois and South Dakota is anticipated to support 

lower production costs going forward. 

◼ 3P framework focused on Profit, Position, and Policy continues to anchor REX’s strategy and execution. 

REX’s profitability remains a core strength, with the business delivering 21 consecutive quarters of positive earnings, 

supported by disciplined operations. On positioning, management stated that ongoing initiatives, particularly the 

carbon sequestration project, ethanol platform expansion, continued engagement with the EPA on the Class VI well 

permit, and reducing carbon intensity will reinforce REX’s long-term competitive standing as it looks toward 2026 

and beyond. From a policy standpoint, the company is focused on maximizing near-term opportunities under the 

45Z tax credit program, noting that earnings contributions are expected to rise as additional production volumes and 

future sequestration capacity become eligible under the credit framework. 

◼ Strong cash position and no bank debt give REX ample capacity to fund growth initiatives. REX held $335.5 

million in cash, cash equivalents, and short-term investments at the end of 3Q FY25, which is more than sufficient 

to support key initiatives such as ethanol expansion and the carbon capture project. This balance-sheet strength 

also preserves flexibility for additional organic investments or potential strategic acquisitions as opportunities arise. 

◼ Outlook is positive with expectations for higher 4Q profitability, record ethanol exports, and lower input 

costs ahead. Management expressed confidence that next quarter’s ethanol performance will exceed last year’s 

results, supported by progress toward qualifying for 45Z credits and a favorable export backdrop. Industry data from 

the Renewable Fuel Association indicates that 2025 is on track to set a new record for U.S. ethanol exports, 

reinforcing the outlook. Additionally, USDA projections show that South Dakota and Illinois are expected to deliver 

some of their highest corn production levels in recent years, which should help reduce input costs. Overall, the 

company anticipates a stronger net profit in the fourth quarter and sees meaningful momentum heading 

into 2026. 
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Chart 3: REX - Quarterly Financial Snapshot 

 

Source: Exec Edge Research, REX SEC Filings, TIKR. REX’s Fiscal ends on 1/31. 

◼ Reasonably valued given growth prospects and industry/regulatory tailwinds. Stock split boosted liquidity 

and expanded investor base. We use multiple approaches, including time series and comparison with trading 

peers for valuation analysis. Please note that the upside shown in the analysis below is not a stock price target 

or a buy/sell/hold recommendation on the stock. Rather, it is just an illustration of the valuation analysis 

conducted by us. 

◼ While we do not have a price target for REX, our analysis shows that it is a reasonably valued play on the 

renewable fuels and low-carbon economy theme. We analyzed REX’s LTM P/S and LTM P/E multiples and note 

that the stock has re-rated, driven by multiple catalysts. First, superior earnings performance continues to 

differentiate REX from peers, underpinned by high-quality facilities, advantaged corn belt plant locations, and a 

highly skilled operating team that consistently delivers sector-leading execution. Second, strong ethanol export 

demand and reliable corn supply drove solid margins in the quarter and are expected to boost earnings power going 

forward, as well. Third, disciplined capital allocation and a debt-free balance sheet provide flexibility to fund growth 

initiatives including ethanol expansion. Together, these operational, industry, and financial strengths reinforce 

confidence in REX’s long-term outlook and support further multiple expansion as execution continues. 

− P/S multiple analysis. REX currently trades as 1.7x LTM P/S multiple, below its five-year peak of 1.9x. 

Assuming a reversion to the peak driven by strengthening fundamentals, we arrive at a market cap of $1.2 billion 

or $37.1/share basis ~33.0 million s/o. 

Chart 4: Valuation Analysis Based on LTM P/S Multiple 

 

 

Source: Exec Edge Research, TIKR. Data as of 12/5 close. 
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− P/E multiple analysis. REX currently trades as 22.5x LTM P/E multiple, below its three-year peak of 27.7x. 

Assuming a reversion to the peak and applying the 27.7x multiple to LTM EPS of $1.50 gives us a price/share 

of $41.6 vs. current price of $33.7 

 Chart 5: Valuation Analysis Based on LTM P/E Multiple 

 

 

Source: Exec Edge Research, TIKR. Data as of 12/5 close. 

◼ Peer analysis (relative valuation). REX is trading at an LTM EV/Sales multiple of 1.3x, which is a 17% discount to 

peer average of 1.6x. Its LTM P/E multiple is also below peer average of 27.6x, suggesting REX’s consistent 

profitability and strong balance sheet are not fully reflected in its current valuation. Overall, the company has re-

rated higher backed by regulatory tailwinds and strong execution. However, further re-rating could be driven by 

continued execution of strategic initiatives. These include (1) securing EPA Class VI well approval by June 2026 and 

subsequent state and county permits; (2) completing the One Earth ethanol expansion to 200 million gallons is on 

track for completion in 2026 (3) capitalizing on the 45Z and 45Q tax credits; (4) leveraging record corn harvests and 

feedstock supply to maintain low input costs; and (5)  strong export growth, particularly in markets like the Europe 

following tariff negotiations. Successful execution of these initiatives could position REX for stronger earnings and 

margin expansion. 

Chart 6: Trading Comps – REX vs. Peers* 

 

Source: Exec Edge Research, TIKR. Data as of 12/5 close. *Negative values are excluded from calculation of the respective averages. 
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Chart 7: REX – Financial Snapshot 

 

Source: Exec Edge Research, Company Filings, TIKR. REX’s Fiscal ends on 1/31.  
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Disclaimer 
By using Exec Edge, Exec Edge Research, Executives-Edge.com or and any subdomain or premium service offered by 

Capital Markets Media LLC (collectively, “Exec Edge”), hereafter referred to as "Services", you acknowledge that (i) any 

and all Services provided are for informational purposes only and do not constitute a recommendation for any particular 

stock, company, investment, commodity, security, transaction, or any other method of trading featured in any place on 

Exec Edge (ii) Exec Edge does not guarantee the accuracy, completeness, or timeliness of the Services provided (iii) 

views offered by any Services, outside contributors, columnists, partners and employees are not specifically endorsed 

by Exec Edge, nor does Exec Edge hold any responsibility or liability for any actions, negative or otherwise, taken by 

you either directly or indirectly as a result of participating in any Services offered. 

Exec Edge, its employees, partners, and any other representatives will not, either directly or indirectly, be held liable, 

accountable, or responsible, in any capacity, to you or to any other person for any (i) errors, inaccuracies, or omissions 

from the Services including, but not limited to, quotes, rumors, chatter, financial data, and reports; (ii) interruptions, 

delays, or errors in delivery or transmission of the Services, (iii) damages or losses arising there from or occasioned 

because of, or by any reason of nonperformance. 

Exec Edge makes its best efforts to carefully research and compile all information available. In doing so, the published  

content may include mentions of rumors, chatter, or unconfirmed information, which may or may not be provided to Exec 

Edge for the purpose of being included on the Site. Nothing include on the Site, including statements on returns, share 

price gains, capital gains, or other forecast(s) shall be read as financial advice nor shall any of the foregoing be relied 

upon in making financial or investment decisions. Readers should beware that while unconfirmed information may be 

correlated with increased volatility in securities, price movements based on unofficial information may change quickly 

based on increased speculation, clarification, or release of official news. Any information on the Site may be outdated at 

the time of posting or of your review of same.  

Please be advised that foreign currency, stock, and option trading involves substantial risk of monetary loss. Neither 

Exec Edge nor its staff recommends that you buy, sell, or hold any security and nothing on the Site shall be considered 

to be investment advice.  Exec Edge does not offer investment advice, personalized or otherwise. All information 

contained on this website is provided as general commentary for informative and entertainment purposes, and does not 

constitute investment advice. No guarantee can be given for the accuracy, completeness, or timeliness of any information 

available on the Site.  

Liability 

Exec Edge reserves the right, at any time, and without notice to You, to change (i) any terms and services listed under 

Exec Edge's Terms of Service (ii) any portions of the Services, including but not limited to the discontinuation or 

elimination of any feature of the Services, including but not limited to the addition or removal of any Partner or employee 

content (iii) any fees or conditions established for usage of any of the Services provided by Exec Edge. Any changes to 

Exec Edge's Terms of Service or Services will be effective immediately following the posting of any modification to our 

Services and Terms of Service. 

Exec Edge will not accept liability for any loss or damage, including without limitation to, any loss of profit, which may 

arise directly or indirectly from use of or reliance on this information, whether specifically stated in the above Terms of 

Service or otherwise. Exec Edge recommends that you conduct your own due diligence and consult a certified financial 

professional for personalized advice about your financial situation. Exec Edge, its data providers, the financial exchanges 

and each of their affiliates (i)  expressly disclaim the accuracy, adequacy, or completeness of any data on the Site;  and 

(ii) shall not be liable for any errors, omissions or other defects in, delays or interruptions in such data; or (iii) for any 

actions taken in reliance thereon. Neither Exec Edge nor any of its information providers will be liable for any damages 

relating to your use of the information provided herein, including but not limited to financial loss. 

Material from Exec Edge may not be published in its entirety or redistributed without the approval of Exec Edge. 

Exec Edge does and seeks to do business with companies covered in research notes, including but not limited to 

conference sponsorships and other in-person and/or video events.  Exec Edge may also earn a fee from selling data, 

including information pertaining to persons accessing the site or research on specific companies. Such endeavors may 
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lead to additional revenue sources available to Exec Edge, including, but not limited to publications available on the Site 

as a result of paid-for research. 

Analyst Certification  

All of the views expressed in this report accurately reflect the personal views of the responsible analyst(s) about any and 

all of the subject securities or issuers. No part of the compensation of the responsible analyst(s) is, or will be, directly or 

indirectly, related to the specific recommendations or views expressed by the responsible analyst(s) in any report.  

Data 

Exec Edge, its data providers, the financial exchanges and each of their affiliates (A) expressly disclaim the accuracy, 

adequacy, or completeness of any data and (B) shall not be liable for any errors, omissions or other defects in, delays 

or interruptions in such data, or for any actions taken in reliance thereon. Neither Exec Edge nor any of its information 

providers will be liable for any damages relating to your use of the information provided herein. Either Exec Edge or its 

third party data or content providers have exclusive proprietary rights in the Site, the data generated by the Site, and 

information provided by You through your access and use of the Site. By using the Site, You agree that your information 

may be provided and/or sold to third parties. You agree not to copy, modify, reformat, download, store, reproduce, 

reprocess, transmit or redistribute any data or information found herein or use any such data or information in a 

commercial enterprise without obtaining prior written consent. All data and information is provided as is. 
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