
  

 

1Q FY26 Earnings Update 

VALUATION 

Current Price $1.30 

52 Week Range $1.18–24.40 

Market Cap ($-Mn) 37.18 

Shares Out. (Mn) 28.6 

Float 81.6% 

Avg. 3-Month Volume 0.25Mn 

P/BV  0.64x 

Source: TIKR 

 

DAT Specific Metrics 

Token Focus SOL 

SOL Balance 530,251 

NAV ($-Mn) 43.8 

SOL Price ($) 82.63 

SOL Per Share 0.018 

mNAV 0.85x 

Source: Exec Edge, Company Website, TIKR 
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SOL Strategies Inc. (STKE) 

STKESOL Launch and Validator Scale Strengthen 

Infrastructure-Led DAT++ Flywheel 

◼ Key Takeaways: 

− Started FY26 with strong staking momentum, rapid LST uptake, and a 

simplified capital structure supporting execution. 

− 1Q FY26 marked a strategic milestone with STKESOL launch, 

expanding into liquid staking and unlocking a scalable fee stream. 

− Executing a dual-track strategy pairing organic platform scaling with 

opportunistic, value-accretive M&A. 

− Institutional-grade infrastructure positioning supports a potential shift 

from buildout toward acceleration as TradFi adoption expands.  

− Valuation remains compelling relative to treasury scale and the emerging 

infrastructure monetization flywheel. 

◼ Infrastructure-led model gaining traction as staking and validation 

income scale recurring revenue visibility. 1Q FY26 (quarter-ending 

December 2025) marked continued execution of STKE’s transition into a 

Solana-focused infrastructure platform, progressing its dual objective of 

building a capital-efficient SOL treasury alongside a recurring revenue 

operating business despite SOL price volatility. During the quarter, STKE 

maintained a SOL treasury of over C$92 million while scaling validator and 

staking operations. In 1Q FY26, staking and validation income grew 69% y/y 

to C$2.1 million from C$1.2 million in prior year quarter, of which C$1.6 

million came from staking STKE’s own SOL and C$0.47 million came from 

validation services for third parties. 

− Validator and staking rewards supported operating performance 

despite sequential decline in Solana treasury value. STKE earned 

2,486 SOL in validator rewards at an average price of $220 per token in 

1Q FY26. In addition, it earned 7,301 SOL from staking rewards at an 

average price of $223 per token, bringing total staking and validator 

rewards to 9,787 SOL, up from 4,441 SOL for the quarter ended 

December 31, 2024, representing a 120% increase. 

− SOL treasury expanded while management reiterated that token 

price volatility does not alter the long-term infrastructure thesis, 

supported by Solana’s technical strengths and ecosystem growth. SOL 

Holdings stood at ~529,000 SOL and SOL equivalent (~C$92.2 million) 

as of December 31, 2025, compared to 139,726 SOL and ~C$38.1 

million a year ago. 

− Overall, STKE’s differentiated DAT++ model continues to support 

structural growth drivers, including new staking-related product 

launches, expansion across validator operations, and institutional 

partnerships, which collectively contribute to a broader and more 

diversified revenue base.
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Chart 1: Staking and Validation Income Grew 69% y/y in 1Q FY26 

 

Source: Exec Edge Research, Company Filings. STKE’s FY ends in September. 

◼ 1Q FY26 marked a major strategic milestone with the launch of STKESOL, expanding STKE into liquid 

staking and unlocking a scalable fee stream. STKESOL enables SOL holders to receive a transferable receipt 

token representing their staked position, allowing underlying assets to continue earning rewards while remaining 

liquid and usable across trading, collateral, and DeFi applications. Deposits are allocated using STKE’s proprietary 

validator scoring framework across ~75 validators, enhancing diversification, reducing downtime risk, and 

positioning STKE at the aggregation layer between stakers and validators, where it can capture incremental fees 

tied to assets delegated through the protocol. 

− Liquid staking addresses key inefficiencies in native staking by improving liquidity, capital flexibility, 

and return stability. STKESOL removes lock-up constraints associated with direct staking, eliminates the 

trade-off between yield generation and capital deployment, and reduces single-validator risk through diversified 

delegation. Rewards accrue via exchange rate appreciation rather than periodic distributions, which in certain 

jurisdictions may support more favorable tax treatment. 

− Early adoption has been strong, reinforcing STKE’s distribution and differentiation strategy. Within 

weeks of launch, STKESOL scaled to ~661,000 SOL in TVL and surpassed 675,000 SOL in assets staked, 

indicating meaningful traction in an increasingly commoditized staking market. Beyond incremental revenue 

contribution, the product functions as both a distribution channel and strategic differentiator, with integration 

across leading Solana DeFi protocols expanding utility and supporting growth in delegated assets. 

− Liquid staking expands STKE’s role within the staking stack without displacing native validation. By 

operating at the aggregation layer, STKE earns ~5% commission on rewards generated through the liquid 

staking pool, creating a scalable, asset-linked revenue stream that complements validator operations as 

adoption grows. 

◼ Validator platform scaled further, surpassing 32,000 unique staking wallets and 4.0 million SOL delegated. 

STKE’s validator network continues to expand, with unique wallets rising to 32,543 while assets under delegation 

increased to 4.04 million SOL as of January end. Validators maintained 99.999% uptime and consistently generated 

yields above network averages, reinforcing client retention and recurring staking activity. Against an overall Solana 

network base of ~576,000 staking wallets, where the average validator serves ~685 wallets, SOL Strategies’ 

32,000+ wallets (5.5%+ of total participants) underscore its outsized scale and user engagement, reinforcing 

competitive positioning within the Solana validator ecosystem. 

Chart 2: STKE – Key Performance Indicators as of January 2026 

 

Source: Exec Edge Research, Company Website 
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◼ DAT++ strategy oriented around infrastructure revenues rather than SOL price direction. Management 

emphasized that recent SOL price volatility does not alter the company’s investment thesis, highlighting STKE’s 

positioning as an operating infrastructure provider rather than a passive digital asset treasury vehicle. Unlike 

treasury-focused crypto companies whose performance is largely tied to token price appreciation, STKE’s DAT++ 

model is centered on validator operations and staking infrastructure that generate recurring revenue independent 

of short-term market movements. STKE views periods of price weakness as constructive for ecosystem 

consolidation, allowing active infrastructure builders to expand network participation and capture long-term growth 

opportunities driven by usage and network activity rather than token speculation. Management outlined two primary 

strategic pillars: 

− Strategy 1: Scaling validator operations and expanding institutional staking partnerships. The company 

remains focused on strengthening validator performance and staking yield metrics while expanding institutional 

relationships, with the VanEck mandate serving as external validation of its institutional-grade infrastructure and 

compliance capabilities. STKE highlighted continued pipeline growth and on-schedule execution of staking 

products, reinforcing a strategy driven by long-term infrastructure buildout rather than short-term token price 

movements and positioning staking partnerships as a core driver of recurring revenue growth. 

− Strategy 2: Dual-track growth through organic expansion and opportunistic M&A. Alongside organic 

platform scaling, STKE is actively evaluating strategic bolt-on acquisitions within the Solana ecosystem, 

targeting both scaled infrastructure or product businesses with established revenue as well as smaller high-

quality teams whose technology and engineering capabilities can integrate into and strengthen STKE’s internal 

platform. STKE views institutional blockchain adoption as largely price-agnostic and multi-year in nature, with 

ETF launches, custody integrations, and traditional finance participation supporting long-term demand. This 

backdrop enables STKE to deploy capital counter-cyclically to expand capabilities, institutional relationships, 

and operating leverage ahead of broader market recovery. 

◼ Growth outlook shifts toward acceleration as institutional adoption and strategic expansion opportunities 

build. STKE noted that 1Q FY26 demonstrated sustained institutional traction within the Solana ecosystem, with 

the VanEck mandate serving as external validation and ~105% growth in Unique Wallets reflecting expanding 

platform adoption. Looking ahead, management expects adoption trends to progress largely independent of short-

term token price movements, supported by continued institutional engagement and ecosystem build-out. STKE 

remains focused on execution and selective M&A to scale operating capacity, deepen institutional relationships, and 

enhance long-term revenue visibility as ecosystem participation broadens. 

◼ Reported loss in 1Q FY26 was driven primarily by noncash and nonrecurring items rather than underlying 

operating weakness. STKE reported a net loss of C$11.9 million in 1Q FY26 versus net income of C$3.2 million 

in the prior year quarter, largely reflecting accounting-driven and nonrecurring charges rather than underlying 

operating pressure. Adjustments included C$2.4 million in amortization, C$1.3 million in share-based compensation, 

and C$1.2 million in non-cash interest and accretion expenses. The largest impact came from C$6.0 million in 

realized cryptocurrency transaction losses related to coin-to-coin swaps, which are required under IFRS to be 

treated as disposals despite being portfolio reallocations. Including C$0.5 million of nonrecurring legal expenses, 

total add-backs reached ~C$10.9 million, resulting in an adjusted loss of approximately C$0.5 million, indicating 

underlying performance remained approximately breakeven. 

− Other comprehensive loss reflects SOL price movements and does not impact operating cash flow. 

Other comprehensive loss included a C$53.5 million unrealized markdown on cryptocurrency holdings, 

reflecting the decline in SOL prices during the quarter. The impact is purely mark-to-market under IFRS 

accounting and has no effect on operating cash flow, highlighting earnings volatility tied to crypto price 

movements rather than operating performance. 

− Expense growth largely driven by noncash and capital structure-related items. 

Operating expenses rose to C$7.7 million (vs. C$1.3 million y/y), primarily driven by amortization, share-based 

compensation, professional fees, and interest expense, the majority of which were non-cash or financing-

related. Underlying cash operating expenses remained limited at ~C$1.8 million. 

◼ Adjusted EBITDA turned negative, driven primarily by higher noncash and financing-related charges. STKE 

reported adjusted EBITDA loss of ~C$7.3 million in 1Q FY26 compared with positive C$4.9 million in the prior-year 

period, reflecting platform scaling, higher amortization tied to acquired validator assets, and increased equity-based 

compensation as the company expanded operations alongside growth in the Solana ecosystem. 
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− While the company recorded a pre-tax loss of C$11.8 million (vs. income of C$4.4 million y/y), the deterioration 

was largely driven by noncash and financing-related items, including amortization of C$2.4 million, share-based 

compensation of C$1.3 million, and non-cash interest expense of C$1.2 million. These charges primarily reflect 

accounting treatment and capital structure evolution rather than core operating weakness, suggesting 

underlying staking and validation activity continues to scale despite near-term earnings pressure from 

investment and balance sheet build-out. 

◼ Balance sheet strengthened through equity issuance and debt reduction. As of December 31, 2025, the 

company maintained over C$92 million in liquidity, including cash and cryptocurrency investments, supporting 

ongoing operations and strategic initiatives. Total debt stood at C$52.3 million, comprising C$14.9 million in credit 

facilities and C$34.9 million in convertible debentures.  

− Subsequent to quarter end, the unsecured shareholder credit facility was fully retired through share 

issuance of 2.3 million shares and cash payments totaling C$4.9 million. Access to the Kamino 

decentralized credit facility provides additional stablecoin liquidity without requiring SOL liquidation. 

− Balance sheet simplified through restructuring of shareholder credit facility, reducing leverage and 

complexity. During the quarter, STKE restructured a $25 million credit facility with its largest shareholder, 

streamlining the capital structure, lowering outstanding liabilities, and improving financial flexibility. 

− C$30 million LIFE offering completed, strengthening capital base and expanding share count. During the 

quarter, STKE completed a LIFE offering, raising C$30 million in gross proceeds (C$27.9 million net) via 

issuance of 4.38 million units at C$6.85 per unit, while APW conversions of C$1.26 million reduced that facility 

to $9.5 million and increased shares outstanding from 23.0 million to 28.6 million. 
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Valuation: An Undervalued DAT++ Play on the Solana Economy 

◼ Our analysis suggests that STKE’s valuation appears discounted within a DAT framework. Please note that 

Exec Edge does not provide estimates, price targets, or buy/sell/hold ratings. Accordingly, the analysis below is 

presented for illustrative purposes and is intended to outline a theoretical framework through which investors may 

evaluate a DAT name such as STKE. The valuation outputs presented should not be interpreted as price 

targets but rather as illustrations derived from the framework applied. 

◼ We view STKE’s focus on developing verticals and revenue streams beyond treasury as a potential driver 

of long-term value creation. The company’s SOL treasury expansion, and the growth in staking and validation 

rewards, which generate recurring income, are expected to remain key drivers of growth. 

− With STKE strengthening institutional partnerships and retail penetration through Solana Mobile app, we 

assume Assets under Delegation (AuD) to grow 10% q/q to reach 4.9 million (excluding its own tokens) by the 

end of 2026. STKE’s selection as a staking partner by VanEck Solana ETF reinforces our belief that it is well 

positioned to participate in institutional staking delegation. 

− Further, we assume that STKE will raise $250 million at an average price of ~$2.40 per share to purchase more 

SOL tokens, thus boosting its SOL holdings by ~2 million tokens by 2026 end. 

− Finally, we assume that STKE will earn more than 73,000 SOL tokens through staking in 2026 (assuming a 

7.6% yield), and ~45,000 tokens through validation rewards, taking its total SOL holdings to ~2.7 million by end 

of 2026, which would correspond to an implied value of ~$324 million – based on SOL price of ~$121 at 2026 

end, per projections from coincodex.  

− Overall, as STKE expands its SOL treasury and scales staking, validation, and liquid staking activity 

following the launch of STKESOL, illustrative framework outputs suggest book value could reach 

approximately $2.46 per share by the end of 2026. The introduction of STKESOL adds an incremental fee-

bearing layer within the company’s DAT++ model, reinforcing a multi-vertical infrastructure approach across the 

Solana economy. Applying a 1.50x P/B multiple for illustrative purposes reflects the potential impact of STKE’s 

DAT++ model, which incorporates multiple revenue and cash flow streams alongside treasury exposure, as well 

as comparatively higher token-per-share metrics relative to peers. At this level, the framework yields an implied 

value of approximately $3.7 per share. Re-rating potential is also reflected in the company’s mNAV multiple of 

0.85x, which screens below the DAT peer group average of 1.22x, despite a superior token-per-share metric of 

0.018 versus the peer average of 0.011. Collectively, these dynamics highlight STKE’s positioning as a 

differentiated infrastructure participant within the Solana ecosystem, with valuation outcomes reflecting the 

combined effects of treasury scale, operating monetization, and platform expansion rather than indicating 

expected market pricing. 

Chart 3: STKE – Illustrative Valuation Framework 

 

Source: Exec Edge Research, Company Website for CY26 SOL opening balance. SOL price data as of 2/19/26. SOL price projection sourced from 
coincodex. All $ numbers in the chart above are in U.S. Dollars. 
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Chart 4: STKE – Peer Comparison 

 

Source: Exec Edge Research, TIKR, Multiple Web Sources. Stock price data as of 2/19/26 close. Token data as of 2/20/26 close. 
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Chart 5: STKE – Financial Snapshot 

 

Source: Exec Edge Research, Company Filings. STKE’s FY ends in September. 
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Disclaimer 
By using Exec Edge, Exec Edge Research, Executives-Edge.com or and any subdomain or premium service offered by 

Capital Markets Media LLC (collectively, “Exec Edge”), hereafter referred to as "Services", you acknowledge that (i) any 

and all Services provided are for informational purposes only and do not constitute a recommendation for any particular 

stock, company, investment, commodity, security, transaction, or any other method of trading featured in any place on 

Exec Edge (ii) Exec Edge does not guarantee the accuracy, completeness, or timeliness of the Services provided (iii) 

views offered by any Services, outside contributors, columnists, partners and employees are not specifically endorsed 

by Exec Edge, nor does Exec Edge hold any responsibility or liability for any actions, negative or otherwise, taken by 

you either directly or indirectly as a result of participating in any Services offered. 

Exec Edge, its employees, partners, and any other representatives will not, either directly or indirectly, be held liable, 

accountable, or responsible, in any capacity, to you or to any other person for any (i) errors, inaccuracies, or omissions 

from the Services including, but not limited to, quotes, rumors, chatter, financial data, and reports; (ii) interruptions, 

delays, or errors in delivery or transmission of the Services, (iii) damages or losses arising there from or occasioned 

because of, or by any reason of nonperformance. 

Exec Edge makes its best efforts to carefully research and compile all information available. In doing so, the published  

content may include mentions of rumors, chatter, or unconfirmed information, which may or may not be provided to Exec 

Edge for the purpose of being included on the Site. Nothing include on the Site, including statements on returns, share 

price gains, capital gains, or other forecast(s) shall be read as financial advice nor shall any of the foregoing be relied 

upon in making financial or investment decisions. Readers should beware that while unconfirmed information may be 

correlated with increased volatility in securities, price movements based on unofficial information may change quickly 

based on increased speculation, clarification, or release of official news. Any information on the Site may be outdated 

at the time of posting or of your review of same.  

Please be advised that foreign currency, stock, and option trading involves substantial risk of monetary loss. Neither 

Exec Edge nor its staff recommends that you buy, sell, or hold any security and nothing on the Site shall be considered 

to be investment advice.  Exec Edge does not offer investment advice, personalized or otherwise. All information 

contained on this website is provided as general commentary for informative and entertainment purposes, and does not 

constitute investment advice. No guarantee can be given for the accuracy, completeness, or timeliness of any 

information available on the Site.  

Liability 

Exec Edge reserves the right, at any time, and without notice to You, to change (i) any terms and services listed under 

Exec Edge's Terms of Service (ii) any portions of the Services, including but not limited to the discontinuation or 

elimination of any feature of the Services, including but not limited to the addition or removal of any Partner or employee 

content (iii) any fees or conditions established for usage of any of the Services provided by Exec Edge. Any changes to 

Exec Edge's Terms of Service or Services will be effective immediately following the posting of any modification to our 

Services and Terms of Service. 

Exec Edge will not accept liability for any loss or damage, including without limitation to, any loss of profit, which may 

arise directly or indirectly from use of or reliance on this information, whether specifically stated in the above Terms of 

Service or otherwise. Exec Edge recommends that you conduct your own due diligence and consult a certified financial 

professional for personalized advice about your financial situation. Exec Edge, its data providers, the financial 

exchanges and each of their affiliates (i) expressly disclaim the accuracy, adequacy, or completeness of any data on 

the Site;  and (ii) shall not be liable for any errors, omissions or other defects in, delays or interruptions in such data; or 

(iii) for any actions taken in reliance thereon. Neither Exec Edge nor any of its information providers will be liable for any 

damages relating to your use of the information provided herein, including but not limited to financial loss. 

Material from Exec Edge may not be published in its entirety or redistributed without the approval of Exec Edge. 

Exec Edge does and seeks to do business with companies covered in research notes, including but not limited to 

conference sponsorships and other in-person and/or video events.  Exec Edge may also earn a fee from selling data, 

including information pertaining to persons accessing the site or research on specific companies. Such endeavors may 
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lead to additional revenue sources available to Exec Edge, including, but not limited to publications available on the Site 

as a result of paid-for research. 

Analyst Certification  

All of the views expressed in this report accurately reflect the personal views of the responsible analyst(s) about any 

and all of the subject securities or issuers. No part of the compensation of the responsible analyst(s) is, or will be, directly 

or indirectly, related to the specific recommendations or views expressed by the responsible analyst(s) in any report.  

Data 

Exec Edge, its data providers, the financial exchanges and each of their affiliates (A) expressly disclaim the accuracy, 

adequacy, or completeness of any data and (B) shall not be liable for any errors, omissions or other defects in, delays 

or interruptions in such data, or for any actions taken in reliance thereon. Neither Exec Edge nor any of its information 

providers will be liable for any damages relating to your use of the information provided herein. Either Exec Edge or its 

third party data or content providers have exclusive proprietary rights in the Site, the data generated by the Site, and 

information provided by You through your access and use of the Site. By using the Site, You agree that your information 

may be provided and/or sold to third parties. You agree not to copy, modify, reformat, download, store, reproduce, 

reprocess, transmit or redistribute any data or information found herein or use any such data or information in a 

commercial enterprise without obtaining prior written consent. All data and information is provided as is. 
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