
  

 

2Q FY26 Earnings Update 

VALUATION 

Current Price $1.84 

52 Week Range $0.85–23.84 

Market Cap ($-Mn) 63.6 

Shares Out. (Mn) 34.7 

Float 77.3% 

Avg. 3-Month Volume 0.27Mn 

P/BV  2.28x 

Source: TIKR 

 

DAT Specific Metrics 

Token Focus SOL 

SOL Balance 530,712 

NAV ($-Mn) 44.5 

SOL Price ($) 83.93 

SOL Per Share 0.015 

mNAV 1.43x 

Source: Exec Edge, Company Website, TIKR 
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SOL Strategies Inc. (STKE) 

Moving Up the Solana Stack as Darklake and Houdini Add 

Middleware Monetization 

◼ Key Takeaways: 

− Darklake/Zyga and Houdini move STKE up the Solana stack into privacy 

execution, APIs, routing, and middleware monetization. 

− Core staking and validation rewards remained resilient in SOL terms, 

reinforcing unit compounding despite SOL price-driven CAD revenue 

pressure. 

− Validator scale continues to support the infrastructure thesis, with 3.8 

million SOL of AuD and 100% uptime. 

− STKESOL reached ~768,000 SOL of deposits by quarter-end, validating 

liquid staking as a scalable fee-bearing layer. 

− Valuation increasingly depends on converting infrastructure scale into 

recurring fee revenue. 

◼ STKE’s DAT++ model is expanding from validator economics into a 

broader Solana infrastructure stack. STKE’s 2Q FY26 (quarter ending 

March 2026) was defined less by CAD-denominated revenue and more by 

its transition from a validator-led DAT++ vehicle into a broader Solana 

infrastructure platform spanning staking, liquid staking, privacy-enabled 

execution, and cross-chain routing. Core rewards remained resilient, with 

5,650 SOL of staking rewards and 3,521 SOL of validation rewards, bringing 

total rewards to 9,171 SOL, down only 6% q/q, even as CAD-denominated 

staking and validation income fell 45% q/q to C$1.15 million on lower SOL 

prices. We believe the divergence reinforces the thesis: STKE is building 

value through SOL units, fee-bearing assets, and transaction-layer revenue, 

not simply balance-sheet exposure to SOL. 

◼ Strategic execution in 1H FY26 supports the move from passive SOL 

exposure toward infrastructure monetization. The first half included 

capital-structure clean-up, Michael Hubbard’s permanent CEO appointment 

on March 31, the January launch of STKESOL, the April Darklake/Zyga 

acquisition, and the definitive agreement to acquire Houdini Swap for $18 

million. Collectively, these actions extend the model beyond proprietary 

staking and delegated validation into liquid staking, private execution, APIs, 

routing, and transaction distribution, with Darklake and Houdini representing 

the clearest steps toward a higher-margin Solana middleware platform. 

◼ The core thesis remains unit compounding, but mark-to-market 

pressure was significant. STKE ended March with 441,915 SOL, 82,314 

STKESOL, and 52,182 JTO, worth C$60.7 million versus C$126.5 million of 

crypto holdings at September 30, as SOL fell 60% from $208.74 to $83.11. 

The offset was unit growth: SOL-equivalent holdings increased to roughly 

524,000 from 435,159 at fiscal year-end, AuD reached 3.8 million SOL, and 

the validator network served 34,000+ wallets with 100% uptime and a 6.08% 

peak APY versus the 5.74% network average. The quarter therefore 

reinforced the DAT++ thesis at the unit and product levels, even as SOL-

price compression drove a C$89.9 million quarterly loss and C$48.2 million 

total comprehensive loss. 
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Chart 1: STKE – Staking and Validation Income 

 

Source: Exec Edge Research, Company Filings. STKE’s FY ends in September. 

◼ Darklake expands STKE into Solana-native privacy infrastructure and zero-knowledge execution. In April, 

STKE acquired Darklake Labs for $1.2 million, including $200K in cash and $1.0 million in common shares subject 

to a four-month lock-up. The transaction brings Zyga, a Solana-native dynamic zero-knowledge proof engine 

designed to enable private transaction execution while mitigating front-running and sandwich attacks, alongside an 

application layer focused on dynamic slippage protection and improved trade execution quality. Darklake adds a 

team with prior experience at Meta, IBM, Coinbase, and Coincover, plus ecosystem validation from a second-place 

finish in the Solana Radar Global Hackathon DeFi track, Colosseum Accelerator participation, two Brazilian 

university partnerships, and an ongoing patent process. Strategically, the acquisition moves STKE beyond validator 

ownership into proprietary Solana technology development, with privacy and execution quality becoming potential 

product layers on top of the core staking and validation platform. 

◼ Pending Houdini acquisition adds cross-chain transaction infrastructure and software-based revenue. In 

May, STKE entered into a definitive agreement to acquire Houdini Swap for $18 million, consisting of $8.25 million 

in cash, a $5.75 million promissory note, $4 million in common shares, and additional warrant consideration, with 

closing expected by the end of May subject to customary approvals. Houdini is a non-custodial, privacy-enabled 

cross-chain swap aggregator operating across more than 100 blockchain networks and over 30 centralized and 

decentralized exchanges, enabling users to access competitive swap routes without taking custody of funds. The 

platform generated ~$13 million in revenue during 2025, has processed more than $2.5 billion in cumulative 

transaction volume, and had more than half of trailing 12-month volume touch Solana, making it directly relevant to 

STKE’s Solana-first infrastructure strategy. 

− Houdini moves STKE further up the stack from validation into transaction routing, APIs, and middleware 

monetization. The acquisition would add a fifth revenue stream and extend the business beyond proprietary 

staking, delegated validation, and STKESOL into software-driven transaction infrastructure across 100+ 

blockchains and 1 million+ supported tokens. The strategic value is not only Houdini’s standalone revenue base; 

it is the potential to connect cross-chain routing, public and private swaps, API products, and Solana transaction 

flow with STKE’s validator and staking foundation. If closed and integrated well, we believe Houdini could 

broaden STKE’s monetization model from asset-linked staking economics toward higher-margin transaction and 

software revenue. 

◼ Zyga and Houdini together create the clearest near-term product integration opportunity. Darklake’s Zyga 

technology brings zero-knowledge privacy and slippage-protection capabilities, while Houdini brings existing 

distribution, routing infrastructure, public and private swap functionality, and API-based integrations across 100+ 

blockchain networks and 1 million+ supported tokens. Combining the two could improve private swap execution, 

support value-added services for users, and expand B2B API offerings for partners, with Houdini Pay creating an 

additional path into private wallet-to-wallet transfers. The opportunity is to turn these assets into integrated products 

that expand transaction volume, fee capture, and margin contribution, while using Houdini to drive users into STKE’s 

staking ecosystem and preserving execution quality across the core validator platform, 3.8 million SOL of AuD, and 

the January-launched STKESOL fee layer. 

◼ STKESOL is validating the DAT++ model by converting staked SOL into a liquid, fee-bearing asset. Launched 

in January, STKESOL gives SOL holders a receipt token representing their staked position while continuing to 

accrue staking rewards, allowing users to hold, trade, collateralize, or deploy the asset in DeFi instead of waiting up 

to two days to unstake native SOL. Early adoption was strong, with deposits reaching approximately 768,000 SOL 
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by March 31, equivalent to roughly $61 million or C$83 million at the time, and STKE earns a 5% commission on 

the staking rewards generated by the pool without taking a fee on staked principal. The traction matters because 

STKESOL adds an asset-linked fee stream alongside treasury staking and delegated validator commissions, while 

positioning STKE at the aggregation layer between stakers, validators, and DeFi applications. 

− Scalability depends on validator selection, liquidity depth, and DeFi utility reinforcing each other. The 

product allocates deposits across up to 75 validators using the company’s Wiz Score methodology from 

Stakewiz.com, which ranks validators based on performance, security, and decentralization metrics. That design 

reduces single-validator risk, improves diversification, and makes the product less dependent on STKE’s own 

validator capacity. Once integrations and liquidity are established, incremental deposits should add fee-bearing 

assets with relatively limited incremental operating cost compared with balance-sheet-funded SOL 

accumulation. The key monitorables are TVL retention after launch incentives, DeFi venue depth, realized fee 

contribution, and whether LST growth expands the total addressable fee base rather than cannibalizing 

proprietary staking. 

Chart 2: STKE – Key Performance Indicators as of April 2026 

 

Source: Exec Edge Research, Company Website 

◼ Leadership additions deepen blockchain, public-company, and capital-markets capabilities as STKE 

expands its platform ambitions. During the quarter, STKE added industry veteran Les Borsai and public company 

executive Dennis Logan as Directors, appointed Jon Matonis as Chairman, formalized Michael Hubbard as 

permanent CEO effective March 31, and appointed Steve Ehrlich as Chief Strategy Officer. The changes add 

blockchain expertise, public-company experience, and capital-markets depth at a point when the company is moving 

beyond validator infrastructure into STKESOL, Darklake/Zyga, and the pending Houdini transaction. 

− CTO transition should be manageable given the existing engineering and infrastructure base. Max 

Kaplan resigned as Chief Technology Officer effective April 30, 2026, after leading validator integrations, 

supporting SOC 1, SOC 2 Type 2, and ISO 27001 certifications, and helping build STKE’s engineering and 

automation framework. The engineering team remains in place, and the company does not currently plan to fill 

the role, suggesting validator operations, staking services, and core infrastructure should continue without near-

term disruption. 

◼ Reported losses were dominated by accounting and noncash items rather than cash operating deterioration 

alone. STKE reported a C$89.9 million net loss in 2Q FY26 versus a C$4.8 million net loss in the March 2025 

quarter, while the six-month net loss was C$101.7 million compared with C$1.6 million a year ago. The six-month 

loss included C$21.7 million of realized cryptocurrency disposition losses, C$56.5 million of digital-asset revaluation 

losses, C$12.1 million of intangible-asset impairment losses, C$4.7 million of amortization, C$2.2 million of share-

based compensation, and C$1.7 million of noncash interest and accretion. The scale of noncash and mark-to-market 

charges drove the reported loss profile, masking continued SOL-denominated reward generation of 18,957 SOL 

and C$3.25 million of six-month staking and validation income. 

− Validator economics remained resilient in SOL terms, but competition remains a margin watch item. 

STKE generated 9,171 SOL of total staking and validator rewards in 2Q FY26, down only 6% q/q, while CAD-

denominated income fell 45% q/q to C$1.15 million on lower SOL prices. Increased validator competition and 

higher incentives to retain delegated stake make net contribution from 3.8 million SOL of AuD a key operating-

leverage variable. 

− The path to profitability is tied to converting platform scale into higher-margin fee contribution. Adjusted 

EBITDA loss was approximately C$3.0 million for the six months ended March 31, 2026 versus positive C$1.2 

million in the prior-year period. As STKESOL, Darklake, and Houdini mature, the operating model should 

increasingly depend on fee-bearing assets, transaction volume, and software revenue rather than only SOL 

price realization, with 3.8 million SOL of AuD and 768,000 SOL of STKESOL deposits providing the starting 

base. 
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◼ Balance-sheet simplification improved flexibility, while financing capacity remains tied to token collateral 

and market access. STKE had C$60.6 million of cryptocurrencies, C$22.0 million of intangible assets, and C$0.35 

million of cash at March 31, while total assets declined to C$85.9 million from C$169.6 million at September 30. 

Shareholders’ equity fell to C$40.7 million from C$114.8 million over the same period, reflecting reported and 

unrealized digital-asset losses, partially offset by capital raising. The company also repaid roughly C$9 million of 

debt to the former chairman, ended the quarter with 81,236 SOL and 82,137 STKESOL pledged to Kamino, and 

has a base shelf allowing up to $150 million of future offerings. The financing stack is cleaner and more flexible, but 

liquidity remains dependent on SOL collateral values, market windows, and capital raises that preserve SOL-per-

share economics. 

Valuation: DAT Metrics Anchor the Debate; Middleware Execution Drives the Premium Case 

◼ Valuation should frame STKE’s transition from NAV-linked treasury exposure to infrastructure-led 

monetization. Exec Edge does not provide estimates, price targets, or buy/sell/hold ratings, and the analysis below 

is intended to frame valuation positioning and potential rerating drivers rather than imply a specific fair value. 

◼ We believe STKE’s valuation should now be viewed through a DAT-plus-infrastructure lens. STKE trades at 

1.43x mNAV versus the peer average of 0.99x, suggesting the stock is no longer being valued as a simple discount-

to-NAV treasury vehicle. That premium is best understood as early credit for the company’s operating infrastructure, 

including validator rewards, 3.8 million SOL of AuD, STKESOL liquid-staking fees, and the pending expansion into 

transaction routing through Houdini. On a pure DAT framework, STKE’s SOL-equivalent holdings remain the 

valuation anchor; on an infrastructure framework, the debate shifts to whether those assets can support recurring, 

scalable fee revenue beyond token appreciation. 

◼ Middleware expansion strengthens the case for an operating premium over passive DAT peers. STKE 

combines SOL treasury exposure with delegated validator economics, 768,000 SOL of STKESOL deposits, and a 

developing software and transaction layer through Darklake/Zyga and Houdini. Houdini is particularly important 

because it generated approximately $13 million of 2025 revenue and processed more than $2.5 billion of cumulative 

transaction volume, creating a potential software-revenue stream that passive DAT peers do not have. While STKE 

is not the largest SOL treasury in the peer set, the valuation argument is increasingly about recurring infrastructure 

monetization rather than balance-sheet SOL density alone. 

◼ Rerating drivers are now tied to execution across the infrastructure stack rather than SOL price alone. 

Continued SOL-equivalent unit growth, AuD expansion with stable validator margins, STKESOL deposit retention 

and fee contribution, Houdini closing and revenue contribution, and Zyga-enabled private execution products are 

the key catalysts. As fee-bearing assets and transaction revenue become more visible, STKE should be better 

positioned to sustain a valuation framework above NAV-only DAT treatment. The upside case is that STKESOL, 

delegated validation, and Houdini/Zyga convert the SOL treasury into a broader infrastructure platform with recurring 

revenue and higher-margin monetization. The key risks to that framework are limited STKESOL fee contribution, 

validator incentives weighing on net economics, or slower Houdini integration, any of which would keep valuation 

more closely tied to DAT peer multiples and SOL NAV. 
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Chart 3: STKE – Peer Comparison 

 

Source: Exec Edge Research, TIKR, Multiple Web Sources. Stock price data as of 5/19/26 close. Token data as of 5/20/26. 
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Chart 4: STKE – Financial Snapshot 

 

Source: Exec Edge Research, Company Filings. STKE’s FY ends in September. 
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Disclaimer 
By using Exec Edge, Exec Edge Research, Executives-Edge.com or and any subdomain or premium service offered by 

Capital Markets Media LLC (collectively, “Exec Edge”), hereafter referred to as "Services", you acknowledge that (i) any 

and all Services provided are for informational purposes only and do not constitute a recommendation for any particular 

stock, company, investment, commodity, security, transaction, or any other method of trading featured in any place on 

Exec Edge (ii) Exec Edge does not guarantee the accuracy, completeness, or timeliness of the Services provided (iii) 

views offered by any Services, outside contributors, columnists, partners and employees are not specifically endorsed 

by Exec Edge, nor does Exec Edge hold any responsibility or liability for any actions, negative or otherwise, taken by 

you either directly or indirectly as a result of participating in any Services offered. 

Exec Edge, its employees, partners, and any other representatives will not, either directly or indirectly, be held liable, 

accountable, or responsible, in any capacity, to you or to any other person for any (i) errors, inaccuracies, or omissions 

from the Services including, but not limited to, quotes, rumors, chatter, financial data, and reports; (ii) interruptions, 

delays, or errors in delivery or transmission of the Services, (iii) damages or losses arising there from or occasioned 

because of, or by any reason of nonperformance. 

Exec Edge makes its best efforts to carefully research and compile all information available. In doing so, the published  

content may include mentions of rumors, chatter, or unconfirmed information, which may or may not be provided to Exec 

Edge for the purpose of being included on the Site. Nothing include on the Site, including statements on returns, share 

price gains, capital gains, or other forecast(s) shall be read as financial advice nor shall any of the foregoing be relied 

upon in making financial or investment decisions. Readers should beware that while unconfirmed information may be 

correlated with increased volatility in securities, price movements based on unofficial information may change quickly 

based on increased speculation, clarification, or release of official news. Any information on the Site may be outdated 

at the time of posting or of your review of same.  

Please be advised that foreign currency, stock, and option trading involves substantial risk of monetary loss. Neither 

Exec Edge nor its staff recommends that you buy, sell, or hold any security and nothing on the Site shall be considered 

to be investment advice.  Exec Edge does not offer investment advice, personalized or otherwise. All information 

contained on this website is provided as general commentary for informative and entertainment purposes, and does not 

constitute investment advice. No guarantee can be given for the accuracy, completeness, or timeliness of any 

information available on the Site.  

Liability 

Exec Edge reserves the right, at any time, and without notice to You, to change (i) any terms and services listed under 

Exec Edge's Terms of Service (ii) any portions of the Services, including but not limited to the discontinuation or 

elimination of any feature of the Services, including but not limited to the addition or removal of any Partner or employee 

content (iii) any fees or conditions established for usage of any of the Services provided by Exec Edge. Any changes to 

Exec Edge's Terms of Service or Services will be effective immediately following the posting of any modification to our 

Services and Terms of Service. 

Exec Edge will not accept liability for any loss or damage, including without limitation to, any loss of profit, which may 

arise directly or indirectly from use of or reliance on this information, whether specifically stated in the above Terms of 

Service or otherwise. Exec Edge recommends that you conduct your own due diligence and consult a certified financial 

professional for personalized advice about your financial situation. Exec Edge, its data providers, the financial 

exchanges and each of their affiliates (i) expressly disclaim the accuracy, adequacy, or completeness of any data on the 

Site;  and (ii) shall not be liable for any errors, omissions or other defects in, delays or interruptions in such data; or (iii) 

for any actions taken in reliance thereon. Neither Exec Edge nor any of its information providers will be liable for any 

damages relating to your use of the information provided herein, including but not limited to financial loss. 

Material from Exec Edge may not be published in its entirety or redistributed without the approval of Exec Edge. 

Exec Edge does and seeks to do business with companies covered in research notes, including but not limited to 

conference sponsorships and other in-person and/or video events.  Exec Edge may also earn a fee from selling data, 

including information pertaining to persons accessing the site or research on specific companies. Such endeavors may 
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lead to additional revenue sources available to Exec Edge, including, but not limited to publications available on the Site 

as a result of paid-for research. 

Analyst Certification  

All of the views expressed in this report accurately reflect the personal views of the responsible analyst(s) about any 

and all of the subject securities or issuers. No part of the compensation of the responsible analyst(s) is, or will be, directly 

or indirectly, related to the specific recommendations or views expressed by the responsible analyst(s) in any report.  

Data 

Exec Edge, its data providers, the financial exchanges and each of their affiliates (A) expressly disclaim the accuracy, 

adequacy, or completeness of any data and (B) shall not be liable for any errors, omissions or other defects in, delays 

or interruptions in such data, or for any actions taken in reliance thereon. Neither Exec Edge nor any of its information 

providers will be liable for any damages relating to your use of the information provided herein. Either Exec Edge or its 

third party data or content providers have exclusive proprietary rights in the Site, the data generated by the Site, and 

information provided by You through your access and use of the Site. By using the Site, You agree that your information 

may be provided and/or sold to third parties. You agree not to copy, modify, reformat, download, store, reproduce, 

reprocess, transmit or redistribute any data or information found herein or use any such data or information in a 

commercial enterprise without obtaining prior written consent. All data and information is provided as is. 


